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RO vs. EU-16 Real Rate Spread & RO vs. Top 3 CPI Spread
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HICP Pre- and Post-EUR Adoption
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average rate (table #1)
olume (table #2)
VC & FDI (table #2)
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¢ (+) the budget ALM wi ressed and ultimately fixed

¢ (+) a substantial increase in market competitiveness (Ottaviano,
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st-Benefit Analysis

Table #1: Spreads MM Rates ESP/POR/GRE vs. EU

[bps] Pre-EMU (T-3) | Pre-EMU (T-2)| Pre-EMU (T-1) | EMU (T1)
Spain
Portugal
Greece 647 533 181 11

Source: Industrial and Financial Systems (IFS)

Table #2: FDI/Exports Annual Growth Rates

FDI Growth Rate Exports Growth Rate
[9%0] Pre-EMU (T-t) EMU (1) Pre-EMU (T-t) EMU (t)

Spain (t=3)

Portugal (t=3)

Greece (t=2)

Source: Industrial and Financial Systems (IFS), National Central Banks
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¢ (-) short il hurt consumer spending
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acroeconomic Analysis
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GDP and CP
strengtheni
GDP and CPI
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power more
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pact of interest rates on
erage (S/T) and due to the
markets, the IR sensitivity on
norm (L/T)

estic financial institutions will drop, as
oread) and Net Non-Interest Income (Fees
sure

3 Will remain high, but a couple of
2 a temporary bump (see chart)

or will shift the bargaining
dorate)

Banks will increase their Market Securities activities, they will diversify

the lending offerings and M&A activity
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croeconomic Analysis
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